NOTES

1 Accounting Policies

The financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements which comply with the approved accounting standards issued by the Malaysian Accounting Standards Board (“MASB”).

2 Exceptional Items

There were no exceptional items for the current quarter and financial year-to-date ended 30 June 2001.

3 Extraordinary Items 

There were no extraordinary items for the current quarter and financial year-to- date ended 30 June 2001.

4 Income tax

Income tax comprises the following:-







CURRENT
    FINANCIAL







QUARTER
YEAR TO DATE







 30/06/2001
      30/06/2001  







     RM’000
         RM’000
· current taxation



            465
                465     
· associated companies

                        (29)

    (29)
· deferred taxation



                0 
  
        0

· under/(over) provision in prior years
                0 
                    0                







            436 
                436
The Group’s effective taxation rate for the current quarter and financial year-to- date is high compared to the statutory rate mainly because of the inavailability of group relief for losses incurred by its subsidiary companies.

5 Profits/(losses) on sale of Unquoted Investments and/or Properties

There were no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date ended 30 June 2001.


6 Quoted Securities

(a) Total purchases and disposals of quoted securities are as follows:-







CURRENT
    FINANCIAL







QUARTER
YEAR TO DATE







 30/06/2001
       30/06/2001  







     RM’000
          RM’000

Total Purchase Consideration


                0

         0




Total Sales Proceeds



                0
                     0


Total profit/(loss) on disposal


                0                           0

(b) Total investments in quoted securities as at 30 June 2001 are as follows:-

      RM’000


(i)   at cost




          5,256


(ii)  at book value



          4,084   



(iii) at market value 



          3,788

    

7
Effect of changes in the composition of the Group
There were no changes in the composition of the Group for the current quarter and financial year-to-date ended 30 June 2001.

8
Status of Corporate Proposal
Since the last balance sheet date, there were no corporate proposals announced but not completed. 

9
Changes in Share Capital and Debt


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial year-to-date ended 30 June 2001.

7 Group Borrowings and Debts Securities

Total Group borrowings as at 30 June 2001 are as follows:-










RM’000

Long Term Bank Borrowings – Secured



Total outstanding balances





0



Repayments due within the next 12 months

           
          (0)







Total



0

Short Term Bank Borrowings


Secured:-


Bank Overdrafts






0


Revolving credits






0


Bankers’ Acceptance






0



Current portion of long term loan




0






Sub-Total


0


Unsecured:-



Bank overdrafts






0



Revolving Credits






0



Trust Receipts







0







Sub-Total


0








Total



0

8 Contingent Liabilities

Since the last annual balance sheet date, there has been no changes in contingent liabilities of the Group up to the date of this quarterly report.

9 Off Balance Sheet Financial Instruments

Since the last annual balance sheet date, the Group does not have any financial instruments with off balance sheet risk up to the date of this quarterly report.

10 Material Litigation

Since the last annual balance sheet date, there has been no significant changes in material litigation. 

11 Segmental Reporting

Turnover
Profit

Assets



Before

Employed


Taxation

RM’000
RM’000
RM’000


Manufacturing & Trading

     1,088
       576
  31,781


Property Rental & Sales

     3,781
    1,107
212,106 


Hotel




     3,063
         30
119,481


Investment Income


            0
       216
  25,069






     7,932
    1,929
388,437 

12 Material Changes in the Quarterly Results compared to the results of the Preceding Quarter

The Group’s profit before taxation for the quarter ended 30 June 2001 stood at RM1.93 million, compared with RM1.91 million recorded in its preceding quarter ended 31 March 2001. The last quarter results ending 31 March 2001 was affected by an exceptional loss of RM0.78 million. In this current quarter, results were affected by a lower contribution from the factory leasing operation and a provision  for diminution in value of  stocks  in the hardware trading operation. 

13 Review of Performance of the Company and its Principal Subsidiaries

For the current quarter and financial year-to-date ended 30 June 2001, Group pre-tax increased by 173% to RM1.93 million compared to the same period last year.

The improvement in the Group pre-tax profit performance was mainly attributed to the significant turnaround in the hotel operation from pre-tax loss of RM0.62 million to a pre-tax profit of RM0.03 million. With the exception of the hardware trading activities which was affected by a provision for diminution in value of stocks, the Group’s property leasing and manufacturing and sales of steel wheel rim activities continue to contribute positively towards its bottomline.

In the opinion of the Directors, the results for the current financial year to 

date have not been affected by any transaction or event of a material or unusual

nature which has arisen between 30 June 2001  and the date of the announcement. 

14 Material Event Subsequent to the End of the Period

On 31 July 2001, the Group entered into an agreement to divest its entire 50% investment in Webforge  ( KL ) Sdn Bhd, to its joint venture partner.  

15 Seasonal or Cyclical Factors

The business operations of the Group are generally not affected by seasonal or cyclical factors except for its hotel operation which is usually quite soft in the first two months of the calendar year and picks up till mid year. The peak months are from August to the first half of December. Business then slows down till end of the year.

16 Prospects for the Current Financial Year

Barring any unforseen circumstances, the Group is cautiously optimistic of a further improvement in the operating environment and expects performance for the remainder of the financial year to be satisfactory.

17 Variance of Actual Profit from Forecast Profit

Not Applicable.

18 Dividend 

No interim dividend has been recommended in respect of the current financial period.

By Order of the Board

SELANGOR DREDGING BERHAD

Ho Beng Choo

Company Secretary

Kuala Lumpur

DATE 27 August 2001

